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Step-by-Step 
Instruction

Chapter 23 Section 2 745

Objectives
As you teach this section, keep students 
focused on the following objectives to help 
them answer the Section Focus Question and 
master core content.

• Analyze Reagan’s economic policies as 
President.

• Summarize how Reagan strengthened the 
conservative movement.

• Evaluate the steps taken to address various 
problems in the 1980s and early 1990s.

Prepare to Read
 

Background Knowledge
Remind students that conservatives 
believe that the role of the federal gov-
ernment should be limited in order to 
encourage individual choice and eco-
nomic growth. Then, ask them to pre-
dict if the Reagan administration will 
recommend an increase or a decrease in 
the federal budget.

Set a Purpose
� WITNESS HISTORY Read the selec-

tion aloud, or play the audio.

 

Witness History Audio CD, 
Reagan’s Vision

Ask What two time periods does 
Reagan’s statement compare? 
(He compares the “Reagan Revolu-
tion” and the American Revolution.)

� Focus Point out the Section Focus 
Question, and write it on the board. 
Tell students to refer to this ques-
tion as they read. (Answer appears 
with Section 2 Assessment answers.)

� Preview Have students preview 
the Section Objectives and the list of 
Terms and People.

�  
 

Using the Guided 
Questioning/Silent Reading strategy 
(TE, p. T20), have students read this 
section. As they read, have students 
identify the main ideas behind 
Reagan’s policies. Reading and Note 
Taking Study Guide

Use the information below and the following resource to teach students the high-use word 
from this section. Teaching Resources, Vocabulary Builder, p. 11

High-Use Word Definition and Sample Sentence
 

momentum n. forward motion; push
In spite of Barry Goldwater’s defeat, conservatives gained momentum for 
the election of Ronald Reagan.

L3

L3
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WITNESS HISTORYWITNESS HISTORY AUDIO

The Reagan Revolution
Objectives
• Analyze Reagan’s economic policies as 

President.

• Summarize how Reagan strengthened the 
conservative movement.

• Evaluate the steps taken to address various 
problems in the 1980s and early 1990s.

Terms and People
supply-side economics
deregulation
budget deficit
national debt

Savings and Loan crisis
voucher
AIDS

 

Reading Skill: Identify Main Ideas Identify 
the main ideas behind Reagan’s policies.

Why It Matters Conservatives celebrated Ronald Reagan’s elec-
tion as the fulfillment of their dreams. Some even referred to his
coming to power as the “Reagan Revolution.” The Reagan Revolu-
tion would bring a significant shift in the political direction of the
nation. Section Focus Question: What were the major characteristics of
the conservative Reagan Revolution?

Reaganomics Guides the Economy
Reagan and his advisers based their economic policies on the

theory of “supply-side economics,” sometimes called “Reaganom-
ics.” The theory of supply-side economics rests on the assumption
that if taxes are reduced, people will work more and have more
money to spend, causing the economy to grow. The government will
then collect more in taxes. To cut taxes while still balancing the fed-
eral budget, however, Reagan also needed to reduce federal spend-
ing on programs favored by both Democrats and Republicans.

New Policies to Boost the Economy Congress approved most
of Reagan’s plan to institute supply-side economics by passing the
Economic Recovery Act of 1981, which reduced taxes by 25 percent
over three years. The richest Americans received the largest tax
cuts. Reagan justified this move by saying that the wealthy would
use the money they saved to invest in new businesses, which would

�  Ronald Reagan and his wife Nancy after his victory in the 
1980 election. Above, a campaign button for Reagan.

Reagan’s Vision
During his eight years as President, Ronald Reagan 
earned a reputation as the “Great Communicator” 
because of his speaking abilities. In his farewell 
speech, he expressed his satisfaction with what he 
had accomplished:

“After 200 years, two centuries, . . . [America is] 
still a beacon, still a magnet for all who must have 
freedom. . . . We’ve done our part. And as I walk off 
into the city streets, a final word to the men and 
women of the Reagan revolution, the men and 
women across America who for eight years did the 
work that brought America back. My friends: We 
did it.”

—Ronald Reagan, Farewell Address,
January 11, 1989

Reagan Era

Reaganomics Conservative
Strength

Challenging
Issues

•
•

•
•

•
•
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746 The Conservative Resurgence

Teach
 

Reaganomics Guides the 
Economy

Instruct
� Introduce: Key Term Ask stu-

dents to find the key term supply-
side economics (in bold) in the text. 
Write the term on the board and 
define it. Help students understand 
how supply-side economics reflected 
a change in government policy. Ask 
students to predict which response 
will make the nation’s economy 
grow: an increase in government 
spending or a decrease in taxes.

� Teach Use the Idea Wave strategy 
(TE, p. T22) to help students under-
stand the period of economic down-
turn and recovery during the 
Reagan administration. Ask Who 
benefited most from Reagan’s 
tax cuts? (The wealthy received the 
largest tax cuts.) What caused the 
budget shortfall to skyrocket 
under Reagan? (Increased defense 
spending along with the failure to 
win huge spending cuts)

� Quick Activity Have students use 
the comparison diagram on this 
page to debate which response bet-
ter combats an economic recession.

Independent Practice
Have students complete the note-taking 
chart to identify the main ideas of Rea-
gan’s policies.

Monitor Progress
As students fill in their note-taking 
graphic organizers, circulate to make 
sure that they understand the main 
ideas of Reagan’s policies. For a com-
pleted version of the graphic organizer, 
see Note Taking Transparencies, B-146.

Answers

Diagram Skills Possible response: 
Upside: the Keynesian approach may lead to 
economic growth as it did in the late 1960s; 
the supply-side response may lead to more 
manufacturing jobs as spending on machin-
ery increases. Downside: both approaches 
may cause huge deficits because the govern-
ment spends more money than it collects.

 

Supply-side economics was a policy that 
cut taxes to encourage job growth and 
consumer spending.

L4
 

Advanced Readers L4
 

Gifted and Talented Students

The deregulation of industries during the Reagan 
administration had lasting effects. For example, the 
airline industry has experienced the benefits of 
greater competition and increased productivity, while 
travellers have enjoyed lower airfares and safer 
planes. Such massive deregulation is not without a 
price, however, and deregulated industries have 
encountered labor difficulties, market gluts, and price 
discrimination. Have students research the positive 

and negative effects of deregulation on the airline, 
telecommunications, or banking industries. Ask them 
to write a paragraph analyzing the reasons for dereg-
ulating the industry and whether the change in gov-
ernment control had the desired result. Have students 
share their findings in oral presentations.

L3

CLOSEDCLOSEDConsumer demand for goods and services 
decreases, and the nation’s factories and 
businesses reduce their output, resulting 
in an overall slowing of the economy.

The government itself 
increases spending on 
goods and services in 
order to increase 
demand and encourage 
economic output by 
factories and businesses.

Economic Recession

Employment increases, consumer demand 
for goods and services increases, and 
economic output rises, resulting in an 
overall recovery of the economy.

Economic Recovery

A Keynesian 
Government Response 

The government cuts 
taxes in order to encour-
age consumer spending 
as well as consumer 
saving and investment. 
Savings and investments 
are borrowed by creative 
entrepreneurs to grow 
their companies by 
creating new products 
and services.

A Supply-Side 
Government Response

NOW OPENNOW OPEN

TAX BILL

$$$$$

Comparing Supply-Side and Keynesian Economics help everyone. Reagan also convinced Congress to cut
about $40 billion from the federal budget, mostly by cut-
ting spending for social programs.

In addition to cutting taxes, Reagan also reduced the gov-
ernment’s role in the economy by calling for deregulation,
or the removal of government control over industry. By the
mid-1980s, Congress had deregulated the airline, telecom-
munications, and banking industries. The Reagan adminis-
tration also cut funding for federal agencies that oversaw
many other industries.

Recession and Recovery Despite Reagan’s economic
policies, the economy experienced a severe recession from
1980 to 1982. Unemployment rose to more than 10 percent
in 1982. The recession hit blue-collar workers particularly
hard. Many farmers, facing overseas competition, lost their
farms. The policies that Paul Volcker, as head of the Fed-
eral Reserve Board, had introduced to tame the great infla-
tion of the 1970s contributed to the recession in the early
1980s. Beginning in early 1983, however, the economy
began to  turn around. Inflation fell dramatically. The Gross
National Product, or the annual income earned by Ameri-
cans and American businesses, expanded at a healthy pace.
America’s economy seemed revitalized.

Despite this, the number of poor people, including the
working poor, actually increased. In addition, immi-
grants from Latin America and Asia continued to pour
into the United States. More than 7.3 million legal
immigrants and hundreds of thousands of undocu-
mented immigrants entered the country in the 1980s.
Many of these newcomers worked in low-paying jobs and
struggled to make ends meet. Meanwhile, the richest
percentage of Americans grew richer.

Problems With Budget Deficits Reagan increased
defense spending but failed to win huge cuts in govern-
ment spending in other areas. This caused the federal
budget deficit, or the shortfall between the amount of

money spent and the amount taken in by the government, to skyrocket from
about $79 billion in 1981 to more than $221 billion in 1986. The national debt,
the amount of money the federal government owes to owners of government
bonds, rose to $2.5 trillion.

In response to persistent budget deficits, Congress passed the Gramm-Rudman-
Hollings Act in 1985. The act sought to balance the budget by 1990 by requiring
automatic cuts in federal spending if the deficit exceeded a certain amount.
However, the federal budget deficit set new records into the early 1990s.

The Savings and Loan, or S&L, crisis in 1989 exacerbated deficit problems. In
the late 1980s, about 1,000 Savings and Loan banks failed, some because of
fraudulent behavior and others because they made too many risky loans. Critics
blamed Reagan’s deregulation policies for encouraging the banks to invest in
riskier propositions. To prevent a broader panic, the federal government spent
upwards of $200 billion to bail out depositors at the failed banks.

 

What was supply-side economics?

Diagram Skills Can you predict 
what might be the upsides and 
downsides of both of the responses 
shown above?
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Conservative Strength 
Grows

Instruct
� Introduce: Vocabulary Builder 

Have students locate the vocabu-
lary term momentum and its defini-
tion. Tell students that one of 
Reagan’s achievements was to create 
momentum and enthusiasm for the 
Republican Party. Ask How can one 
successful event lead to 
another? (People can build on the 
enthusiasm of an event to create 
another success.)

� Teach Review with students the 
Primary Source quotation on this 
page. Point out that the success of 
Republicans in the executive branch 
led to conservative influence in other 
areas of government. Ask How 
did Reagan’s election influence 
the Supreme Court? (Reagan 
appointed three conservative 
Supreme Court justices and elevated 
a conservative to Chief Justice.) 
How did Congress’s actions 
reflect Reagan’s conservative 
agenda? (Congress passed an Equal 
Access Act that allowed religious 
groups to meet on school property.)

� Analyzing the Visuals Have stu-
dents view the Infographic on the 
next page. Then, have them discuss 
the headlines. Have them explain 
how each is related or unrelated to 
Reagan’s conservative policies.

Independent Practice
Organize students in groups and 
assign each group one of the following 
branches of government: executive, 
judicial, and legislative. Ask each 
group to write a paragraph explaining 
how the “Reagan Revolution” affected 
their branch of the government.

Monitor Progress
To check student understanding, point 
out the HISTORY MAKERS feature on 
Sandra Day O’Connor. Ask students to 
discuss the importance of her appoint-
ment to the Supreme Court for both 
conservatives and women.Supreme Court Appointees Sandra Day O’Connor 

broke new ground when she was appointed the first 
woman justice to the Supreme Court. Though attitudes 
have since changed, when she graduated from Stanford 
Law School in 1952, she could not find a position since 
California law firms did not hire women. When O’Con-
nor decided to step down in 2005, President George W. 
Bush nominated another woman to replace her, White 
House counsel Harriet Miers. Miers, however, withdrew 
her nomination after criticism that she was too close to 
Bush and lacked experience with constitutional law.

After Miers’s withdrawal, Bush moved quickly to 
nominate Samuel Alito, a judge serving on the U.S. 
Court of Appeals. Alito was quickly confirmed by the 
U.S. Senate. His appointment raised questions about 
how his rulings would differ from those of his prede-
cessor. O’Connor was viewed as a moderate, and her 
rulings included maintaining abortion rights. In con-
trast, Alito’s philosophy is considered much more 
conservative, and his rulings have favored limitations 
on abortion.

L3

Reagan Wins Reelection in 1984 During the 1984 presidential campaign,
Reagan used the phrase “It is morning in America” as a campaign slogan:

 

“It’s morning again in America. In a town not too far 
from where you live, a young family has just moved into a new home. . . . Right down 
the street one of the neighbors has just bought himself a new car, with all the options. 
The factory down the river is working again. . . . Life is better, America is back. And people 
have a sense of pride they never felt they’d feel again.”

—Campaign commercial for the reelection of Ronald Reagan, 1984

This theme dovetailed nicely with Reagan’s upbeat spirit, which he displayed
even in his darkest moments. For example, on March 30, 1981, a disturbed man
named John Hinckley, Jr., tried to assassinate the President. One bullet from
Hinckley’s gun lodged in Reagan’s chest. According to one account, Reagan
joked to his doctors, “I hope you are all Republicans.”

Americans voted overwhelmingly to reelect Reagan in 1984. He easily defeated
Walter Mondale, the Democratic presidential nominee, and his running mate,
Geraldine Ferraro, the first woman to be nominated for Vice President by a major
political party. However, Reagan’s momentum did not lead to a total triumph for
conservatives, as Democrats retained control of the House of Representatives.

Conservative Supreme Court Justices and the Equal Access Act
During his two terms, Reagan appointed judges who he hoped would reverse
the liberal drift of the federal courts. He appointed three new Justices—Sandra
Day O’Connor, Antonin Scalia, and Anthony Kennedy—to the Supreme Court
and elevated William Rehnquist, a well-known conservative, to the position of
Chief Justice in 1986. Sandra Day O’Connor, nominated in 1981, was the first
female Justice and a moderate conservative. Although she voted with other con-
servatives on many issues, she consistently voted to uphold Roe v. Wade, which
Reagan opposed.

Near the end of Reagan’s first term, Congress
passed the Equal Access Act. This act required public
secondary schools to allow any group equal access to
school facilities. Conservative Christian groups sup-
ported the act’s passage because many public schools
did not allow religious groups to meet on school prop-
erty. The Supreme Court confirmed the constitutional-
ity of the Equal Access Act in 1990 in Board of
Education of Westside Community Schools v. Mergens.

George H.W. Bush Becomes President Reagan
used his personal popularity to promote George H.W.
Bush, his Vice President for eight years, as Bush cam-
paigned for the presidency against Massachusetts gov-
ernor Michael Dukakis in 1988. Bush called for a
“kinder, gentler nation,” yet both candidates attacked
the other using negative campaign ads. Bush cemented
his support among conservatives by promising not to
raise taxes and by casting himself as a defender of

Vocabulary Builder
momentum–(moh MEHN tuhm) 
n. forward motion; push

Sandra Day O’Connor (born 1930)
After getting her law degree in 1952, 
Sandra Day O’Connor served as a 
lawyer for many years before 
becoming involved in Arizona state 
politics in the late 1960s. She was 
serving as a judge on the Arizona Court 
of Appeals when she was nominated 
to the Supreme Court in 1981.

O’Connor sat on the Supreme 
Court for nearly 25 years. Her 
vote was the tiebreaker on 
several influential court cases, 
causing her to be called one 
of the most powerful women 
in the United States.

Conservative Strength Grows
Despite budget and debt problems, the economic recovery improved the

national mood and helped Ronald Reagan’s popularity. Reagan used his time in
office to strengthen the conservative cause.
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Confronting Challenging 
Issues

Instruct
� Introduce: Key Term Ask stu-

dents to find the key term Acquired 
Immunodeficiency Syndrome 
(AIDS) (in bold) in the text. Help 
students recognize that in the 1980s 
AIDS was not well understood.

� Teach Ask How did Reagan’s 
response to Social Security chal-
lenges reflect his conservative 
values? (Reagan raised the retire-
ment age and increased money taken 
from payrolls, following the conser-
vative idea of trying to effect 
improvement by encouraging change 
at the level of individuals rather 
than legislation on the nation at 
large.) Have students discuss the 
possible advantages and disadvan-
tages of a voucher system.

� Quick Activity Have students 
complete the Reading a Chart: 
Social Security worksheet. Teaching 
Resources, p. 16

Independent Practice
Have students make a chart proposing 
two different responses for controlling 
three different challenges of the Rea-
gan era: funding Social Security, 
improving education, and coping with 
AIDS. Have them mark the points that 
would make their responses attractive 
to either liberals or conservatives.

Monitor Progress
Reread the information in the para-
graphs under the blue heading “Con-
fronting Challenging Issues.” Ask 
students to summarize the challenges 
that the Reagan administration faced.

Answers

Thinking Critically
1. The trade imbalance must have added to 

the national debt, since the United States 
was buying more goods than it was selling.

2. Video technology allowed people to learn 
about many different kinds of exercise pro-
grams and watch them in their own 
homes.

 

Reagan added to conservative gains by 
appointing conservative judges to the 
Supreme Court. Also, through his own 
popularity, Reagan helped promote his 
Vice President George H.W. Bush who 
would win the presidential election 
in 1988.

L1
 

Special Needs Students L2
 

English Language Learners L2
 

Less Proficient Readers

Use the Infographic on this page to reinforce the idea 
of Ronald Reagan’s communication skills and popu-
larity in the face of challenges. Ask What items on 
this page show difficulties facing the nation? 
(the trade deficit charts and the article on the explo-
sion of the space shuttle) Ask What do you think a 
nation wants from its leaders in times of a 

national crisis? (Possible answer: words of comfort; 
evidence of competence and strength) Read aloud 
the excerpt from Reagan’s speech following the 
Challenger explosion. Ask students to describe how 
the speech makes them feel and to select words or 
phrases that they think would have comforted 
listeners.

L3

traditional values. However, Democrats won a majority of seats in both houses
of Congress.

President Bush sought to control federal spending by encouraging Americans
to volunteer. Government, he asserted, could take a smaller role in daily life if,
“like a thousand points of light,” community organizations and volunteers pro-
vided more help to the disabled, illiterate, and poor.

 

How did Reagan try to build upon conservative gains 
during his presidency?

Thinking Critically
1. Draw Conclusions  How 

do you think the trade 
imbalance with Japan 
affected the American 
economy?

2. Summarize  How did new 
technologies help advance 
the personal fitness craze?
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Assess and Reteach
 

Assess Progress
� Have students complete the Section 

Assessment.

� Administer the Section Quiz. 
Teaching Resources, p. 22

� To further assess student under-
standing, use Progress Monitoring 
Transparencies, 142.

Reteach
If students need more instruction, 
have them read the section summary.

Reading and Note Taking 
Study Guide

Adapted Reading and 
Note Taking Study Guide

Spanish Reading and 
Note Taking Study Guide

Extend
Have students read and complete the 
Enrichment worksheet, Connection to 
Economics: Reaganomics. Teaching 
Resources, pp. 13–14

Answer

 

a strike by air-traffic controllers, the rising 
cost of Social Security, a decline in public 
education, and the AIDS epidemic

Section 2 Assessment
 

1. Sentences should reflect an understand-
ing of the significance of each term to the 
Reagan or Bush presidencies.

2. The Reagan Revolution focused on reduc-
ing the size and influence of government. 
It lowered taxes and limited government 
intervention in Social Security, health-
care, and education.

3. Responses should show an understand-
ing of how to incorporate visual aids to 
enhance a story.

4. Reagan reduced government involve-
ment in the economy by reducing taxes 
and by deregulating industries such as 
airlines and banking.

5. Reagan strengthened the conservative 
cause by appointing conservative judges 
to the Supreme Court. His personal pop-
ularity helped George H.W. Bush win the 
presidency in 1988.

6. He raised the minimum retirement age 
and increased payroll taxes.

For additional assessment, have students access 
Progress Monitoring Online at Web 
Code nea-1903.

L3

L3

L1 L2

L2

L4
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Assessment

Confronting Challenging Issues
Despite Reagan and Bush’s successes, the nation continued to face a number

of pressing problems. In 1981 when thousands of air-traffic controllers went on
strike, Reagan refused to negotiate with the Professional Air Traffic Controllers
Organization (PATCO) and fired the striking workers because they were violat-
ing a law forbidding federal employees from striking. Many Americans admired
Reagan’s strong, decisive stance. Some union supporters, however, claimed that
Reagan’s action represented an assault on the labor movement.

In the 1980s, the rising cost of Social Security caused concern. As the number
of elderly people in America grew, the Social Security system began to collect
less money than it paid out. In 1983, Reagan signed the Social Security Reform
Act, which raised the minimum retirement age and increased payroll taxes for
Social Security. It provided a temporary fix but did not solve the long-term prob-
lems of the Social Security program.

Many Americans also worried about the state of America’s public education
system. In 1983, the Department of Education issued A Nation at Risk. This
study showed that students were consistently scoring lower on standardized tests
as time passed. The report argued that America’s schools failed to prepare stu-
dents adequately to compete with students around the globe.

Even before the report appeared, conservatives called for providing vouchers,
or government checks, that could be used by parents to pay tuition at private
schools. Conservatives argued that vouchers would force public schools to
improve in order to attract and retain students. Liberals in Congress argued
that vouchers would take much-needed money away from public schools.

In addition, the nation faced the threat of a new disease, Acquired Immunode-
ficiency Syndrome (AIDS), which first appeared in 1981. AIDS is the last stage of
the Human Immunodeficiency Virus (HIV), which attacks the immune system of
its victims. There is no known cure. At first, AIDS spread mainly among homosex-
ual men and intravenous drug users. Later, the virus infected different groups of
people. By 1994, AIDS had killed more than 250,000 Americans. President Reagan
responded slowly to the AIDS epidemic. During George H.W. Bush’s presidency,
funding for research on the disease rose substantially.

 

What were some of the challenges that the nation faced 
during the 1980s and early 1990s?

Progress Monitoring Online
For: Self-test with vocabulary practice
Web Code: nea-1903

Comprehension
1. Terms and People For each term 

below, write a sentence explaining its 
significance to the Reagan era.
• supply-side economics
• deregulation
• budget deficit
• national debt
• Savings and Loan crisis
• AIDS

 

2. Reading Skill: 
Identify Main Ideas Use your 
chart to answer the Section Focus 
Question: What were the major 
characteristics of the conservative 
Reagan Revolution?

Writing About History
3. Quick Write: Create a Storyboard 

Create a storyboard that illustrates one of 
the challenges facing Americans during 
this period. Use a combination of words 
and images to express your points.

Critical Thinking
4. Summarize In what ways did Reagan 

try to fulfill the goal of less government 
involvement in the economy?

5. Draw Conclusions How did Reagan 
strengthen the conservative cause?

6. Identify Central Issues How did 
Reagan address problems with Social 
Security?

The AIDS Quilt
When the AIDS Quilt was displayed 
in Washington, D.C., in October 
1988, it consisted of 8,288 panels, 
each created in the memory of a per-
son who had died of AIDS. Today, the 
quilt has more than 44,000 memorial 
panels.
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